Chart 3 - Adjusted Sales Tax Elasticities

Sales tax collections (STC) were adjusted for
the tax rate increase (from 3% to 4%) that
went into effect on July 1, 1993.

A double-log regression model yielded a coefficient of 0.86
indicating that the constant sales tax elasticity over the 1970 to
2006 period was significantly inelastic. The model implies that
sales and use tax collections grew 8.6% for every 10.0% increase
in personal income.
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