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Current Economic ConditionsCurrent Economic Conditions
UpsideUpside -- Energy continues to bolster the economy!Energy continues to bolster the economy!
•• Net population inNet population in--migration last 4 years.migration last 4 years.
•• Jobs, jobs, jobs!!!Jobs, jobs, jobs!!!

•• 8,700 (3.4%) between Mar. 05 to Mar. 06.8,700 (3.4%) between Mar. 05 to Mar. 06.
•• 3,300 (15.3%) in Natural Resources & Mining from Mar. 05 to Mar.3,300 (15.3%) in Natural Resources & Mining from Mar. 05 to Mar. 06.06.
•• 2.9% unemployment (lowest since 1979); U.S. at 4.7%.2.9% unemployment (lowest since 1979); U.S. at 4.7%.

•• YearYear--overover--year income growth continues in 2005.year income growth continues in 2005.
•• TPI increased 8.0% to $18.7 billion; ranked 4TPI increased 8.0% to $18.7 billion; ranked 4thth in U.S.in U.S.
•• PCI increased 7.3% (1st in U.S.) to $36,778.PCI increased 7.3% (1st in U.S.) to $36,778.

•• Consumer spending continues to climb.Consumer spending continues to climb.
•• Retail sales taxes up 14% from year ago. Retail sales taxes up 14% from year ago. 

•• State revenue outState revenue out--pacing forecast.pacing forecast.
•• General Fund ahead 7.8% ($68 million).General Fund ahead 7.8% ($68 million).

•• Gross State Product soars in 2004.Gross State Product soars in 2004.
•• GSP  increased 7.6% to $24 billion; ranked 12GSP  increased 7.6% to $24 billion; ranked 12thth in U.S. (6.7%).in U.S. (6.7%).
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Current Economic ConditionsCurrent Economic Conditions
•• DownsideDownside:: Influx of workers stress communities.Influx of workers stress communities.

•• Increases traffic, domestic violence, drug use, 911 emergency Increases traffic, domestic violence, drug use, 911 emergency 
services.services.

•• Housing shortage: escalating property values,  affordable housinHousing shortage: escalating property values,  affordable housing g 
becoming nonbecoming non--existent. existent. 

•• Lodging shortage Lodging shortage –– accommodations for travelers short supply.accommodations for travelers short supply.
•• Population: low growth and net inPopulation: low growth and net in--migration.migration.

•• Transient versus permanent population.Transient versus permanent population.
•• Uneven growth: energy boom is spreading wealth unevenly Uneven growth: energy boom is spreading wealth unevenly 

across state.across state.
•• Low industrial diversification.Low industrial diversification.
•• Workforce availability: strong regional competition for Workforce availability: strong regional competition for 

construction labor/ inconstruction labor/ in--state competition from growing mining state competition from growing mining 
industry.industry.

•• 4Q05 inflation hits 5%; U.S. at 3.4% 4Q05 inflation hits 5%; U.S. at 3.4% 



Non-Farm Employment by Industry (NAICS) for Wyoming                               
                                         1970 to 2005

Source: U.S. Bureau of Labor Statistics, Economy.Com, and Wyoming Economic Analysis Division
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(Includes: full and part(Includes: full and part--time wage and salary jobs, and proprietors employment.)time wage and salary jobs, and proprietors employment.)

Government Government -- 4th4th

Leisure & Hospitality Leisure & Hospitality -- 44thth

Construction Construction -- 2nd2nd

Mining Mining -- 1st1st

Education  & Health Services Education  & Health Services -- 49th49th

Prof. & Business Services Prof. & Business Services -- 48th48th

Manufacturing Manufacturing -- 49th49th

Source: U.S. Bureau of Economic AnalysisSource: U.S. Bureau of Economic Analysis Prepared by Wyoming Economic Analysis DivisionPrepared by Wyoming Economic Analysis Division

Ranking in U.S.Ranking in U.S.
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How important is mining employment to How important is mining employment to 
WyomingWyoming’’s economy?s economy?

Source: REMI

For every job loss in the For every job loss in the 
mining sector, it would mining sector, it would 
spawn an additional loss spawn an additional loss 
of 1.3 jobs in the of 1.3 jobs in the 
economy.economy.

The total job loss The total job loss 
resulting from a 10% resulting from a 10% 
reduction in mining reduction in mining 
employment is 5,750, or employment is 5,750, or 
over 2% of total Wyoming over 2% of total Wyoming 
employment.employment.

Effect of 10% reduction in Mining Employment:Effect of 10% reduction in Mining Employment:

--360360Other (Manufacturing, Transport, Other (Manufacturing, Transport, 
Utilities, Info, Financial)Utilities, Info, Financial)

--1,3901,390Services (Business, Hospitality, Services (Business, Hospitality, 
Health Care )Health Care )

--170170State & Local GovernmentState & Local Government

--730730Trade (Wholesale & Retail) Trade (Wholesale & Retail) 

--600600ConstructionConstruction

--2,5002,500MiningMining

--5,7505,750Total EmploymentTotal Employment

20062006SectorSector



$18.7 Billion
8.0% Growth

(Ranked 4th in U.S)

$18.7 Billion
8.0% Growth

(Ranked 4th in U.S)
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Per Capita Personal IncomePer Capita Personal Income

+4.6%+4.6%

+5.3%+5.3%

+7.3%+7.3%
(1)(1)

% Change % Change 
Year AgoYear Ago

$33,050$33,050$34,586$34,586U.S.U.S.

$31,578$31,578$33,250$33,250Rocky MountainRocky Mountain

$34,279 $34,279 
(14)(14)

$36,778 $36,778 
(12)(12)WyomingWyoming11

2004200420052005Per Capita PIPer Capita PI

1Numbers in parentheses are U.S. rankings.
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Per Capita Personal Income for US and Wyoming: 1972 - 2005

Source: U.S. Bureau of Economic Analysis Prepared by Wyoming Economic Analysis Division

7.3% increase 2004-05: 1st in the U.S. 

WY PCI ranked 35th in 1996, but 12th in 2005
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Earnings by Industry (NAICS) for Wyoming and U.S.: 20Earnings by Industry (NAICS) for Wyoming and U.S.: 200404

Note: Earnings include wage and salary disbursements, employer cNote: Earnings include wage and salary disbursements, employer contributions for employee pension and insurance funds, employer ontributions for employee pension and insurance funds, employer 

contributions for contributions for government social insurance, and proprietors' incomegovernment social insurance, and proprietors' income..

Source: U.S. Bureau of Economic AnalysisSource: U.S. Bureau of Economic Analysis Prepared by Wyoming Economic Analysis DivisionPrepared by Wyoming Economic Analysis Division



$24 Billion
7.6% Growth

(Ranked 12th in U.S)

$24 Billion
7.6% Growth

(Ranked 12th in U.S)

2004 Gross State Product2004 Gross State Product
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Gross State Product by Industry (NAICS) for Wyoming and U.S.:Gross State Product by Industry (NAICS) for Wyoming and U.S.: 20042004

Source: U.S. Bureau of Economic AnalysisSource: U.S. Bureau of Economic Analysis Prepared by Wyoming Economic Analysis DivisionPrepared by Wyoming Economic Analysis Division

minus its intermediate inputs (consumption of goods and serviminus its intermediate inputs (consumption of goods and services purchased from other industries or imported).ces purchased from other industries or imported).

Note: GDP is often referred to as its "value added", is equalNote: GDP is often referred to as its "value added", is equal to its gross output (sales or receipts and other operating incoto its gross output (sales or receipts and other operating income, plus inventory change)me, plus inventory change)



Economic Analysis Division – Wyoming State Government                                © Copyright 2006 13

Stronger economy, yes.Stronger economy, yes.
More diversified?More diversified?
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Industrial Diversification IndexIndustrial Diversification Index

Measure of state employment by Measure of state employment by 
major industry relative to national major industry relative to national 
counterpart.counterpart.

The lower the index value the closer The lower the index value the closer 
the industry mix is to U.S. industry the industry mix is to U.S. industry 
mix.mix.
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CaliforniaCalifornia 0.640.64
NebraskaNebraska 2.172.17
So. DakotaSo. Dakota 2.782.78
IdahoIdaho 3.143.14
ColoradoColorado 4.744.74

Industrial Diversification IndexIndustrial Diversification Index

No. DakotaNo. Dakota 15.1815.18
New MexicoNew Mexico 22.8322.83
NevadaNevada 32.5632.56
AlaskaAlaska 47.0947.09
WyomingWyoming 132.56132.56

Source: Federal Reserve Bank of Kansas City

1995
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160.05160.05110.40110.4097.4497.44104.52104.52265.75265.75187.69187.69TotalTotal

4.384.385.885.885.795.797.257.250.530.534.444.44GovernmentGovernment
3.493.493.343.342.882.882.972.972.082.082.262.26

Prof. & Bus. Prof. & Bus. 
ServicesServices

0.000.000.080.080.050.050.030.030.060.061.661.66Retail TradeRetail Trade

4.564.565.855.856.936.938.298.2912.2812.2813.8313.83ManufacturingManufacturing

0.970.971.291.291.321.320.460.4611.6011.601.771.77ConstructionConstruction
142.29142.2988.9188.9174.6074.6073.7073.70233.59233.59157.84157.84

Nat. Resource Nat. Resource 
& Mining& Mining

200520052000200019951995199019901980198019701970

Industrial Diversification IndexIndustrial Diversification Index
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Employment vs. Industrial Diversification for Wyoming:                               
                                         1970 to 2005

Source: U.S. Bureau of Labor Statistics, Economy.Com, and Wyoming Economic Analysis Division
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The Road AheadThe Road Ahead
►► Energy production is the key in the nearEnergy production is the key in the near--term.term.

Low business costs.Low business costs.
Favorable tax structure.Favorable tax structure.
Employment, earnings will remain strong.Employment, earnings will remain strong.

►► Low industrial diversification will continue to hamper Low industrial diversification will continue to hamper 
payroll growth potential.payroll growth potential.

►► Tight labor market will continue to temper economic Tight labor market will continue to temper economic 
growth.growth.

►► LongLong--term outlook (through 2014):term outlook (through 2014):
Population to average 0.6% per year.Population to average 0.6% per year.
Employment to average 1.3% per year. Employment to average 1.3% per year. 

(3 out of every 4 jobs created will be in Services & Trade.)(3 out of every 4 jobs created will be in Services & Trade.)
Income to average 3.9% per year.Income to average 3.9% per year.
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